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Reports Analyset

Reports Analysis Diviesion
Federal Election Comniszsion
Waghingten DT 20463

Daar Mr. Davis:

Thie latter is in response to your correspondetce of Saptember

=

11, 1996 and September 13, 1396, regarding the Calcot Fedpac Mid-

Year Report (1/1/95-6/30/95) and the Calcot 12 Day Fre-Frimary

Report (1/1/96-3/6/96] .

Pursuant to discussions with you, we are amending the reporte
dated 6/30/95 and 12/31/95, and indicating the expense incurred
jn, indeed, an operating expense rather than an in=kind political
contribution. ©alcot itself did not expend fund=; it nerely
calcuiated the cost of the alrplane which was then pald by the
calcot Fedpac. If this expenditure is more accurately an
operating expenss, then the ilssue regarding the %5,000 1¥mit
referenced in your September 13, letter is moot.

Regarding the first issue raised in the September 13, letter, in
reviewing the report we made an error in reporting that we
contributed 51,000 to the Senator Larry cralg campaign. In fact,
we contributed 2500 to the Sanator Craig canpalgn. We have
correctad that error and have amended the 3/6/96 report
apcordingly . ;
Faor your records the use of the Caleot airplane in transporting
Congressman Roberts took place an Friday, '‘April 28, 1995 and
gaturday, April 29, 1995. The trip wac primarily egucational in
nature and involved mestings and tour® in Napa County with

leaders in the wine industry; in Sacramente with David Eennedy,
Director of the State Department of Water Rescurces and John
Kautz, Chalrman of the Gowarnor's Agricultural Commiseion; in
Marysville, Califprnla to tour 4 pruna plant: in Weed,

california, to meet with leadears of variocus agricultural entitles
(California Executive Bulls): to Ily ovar the Fols=om, Sacramento
River/Delta and San Joaguin Valley water facilitlesy and to vigit -
an avocado farm near ODxnard, California.

on Saturday, Congressman Reberta toured a lewon grove and citrue
packing facilities in Oxnard; cotton marketing facilities in
Pakersfield; was brisfed by citrus growers in Portervillae,
caiifarnia: toured a chilcken processing plant in Merced: a dalry
facility in Merced; and met with cattle industry people 1in
Auburn.
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As a reault of your inquiry, the Calcot Fedpac has amended itis
policy regarding "in-kind" contributions and from this point
forward will make certain that either an escrow account ie
ectahlished or expenses are pre-pald out of the Caleot Fedpac.

Hopafully, these changes will satisfy the issues which you rals=ad
in your Saptenmber 11 and September 13 letters.

Sincarsly,

Gene A. Lundgquist f
Treasurer, Calcot Fadpac
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Gena A. Lupdguist, Treasurer
Caleot Ltd. Federal Political

Action Commitioe ' o
P.0. Box 25%/1601 E. Brundages Lana : " .
Bakersefield, CA 93302 : '

Identification Number: C00172775 |
Reference:  Mid-¥ear Report (1/1/85-6/30/95)
Dear Mr. Lﬁndquigt:

Thig letter 18 prompted by the Cormission’s preliminary
raview of the report(e} referenced above. The review raised
questions concerning cectakn informatiosn  contained 1n the
report{sj. An itemization follows: ' - -

-Schedule B of your report discloses a payment Lo your
connected -organization for the unse of an airplane
resulting in an in-kind contribution to a candidate
{pertinent porticon attached). 2 .U.5.C. $441b prohibits
‘a gorporation or labor organization from contributing or
axpending funds for the purpose of ‘Influencing any
fadaral election; however, a committee may propay ita
connected organization for the cost of using facilities'
for events - which xeesult in in-kind contributionz "to
candidatas. Alternatively, a committes may place funds
in egcrow [or the connected ozganization to draw on to
" pay for future in-kind contributions magde by tha
committee. : . .o - '

Flease amend your report to clarify whether the payment -
. to your connected organiration was for expendituras
whicli were intendad to influence federal szlectioms and
provide the dates of the activity conducted. by your
connected organization. 2lthough the Commissicon may
take further legal steps concerning this natter, your -
prompt action will he taken into consideration. '
A written responsa or an amendment to your criginal report(e
correcting the akove problem{s] should be filed with the Federa
Election {ommission within fifteen {15} days of the date of this -
letter. If yon nesd assisteEnce, please fesl free to Contact me on .
our toll—free number, [800) 424-9530. My  local number iz (202)
2159-3580. : :

?n:: Erel;;'r r R II/".
A1 : '
E :| ¥ i
. KEenneth A. Davis, Jr.
feports Analyst

- 236 - Reports Analysis Division
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